
Previous: 7,514.0 PSEi change: 2.02%

High: 7,665.9 Best: AEV +5.27%

Low: 7,557.9 2nd best: AP +4.13%

Close: 7,665.9 2nd worst: SCC -1.85%

Val. traded (mn): 5,135.0 Worst: MPI -2.34%

Tenor Change Yield Tenor Change Yield

1 month -0.1739 3.0333 4 years -0.2418 5.4957

3 months +0.0235 3.2654 5 years -0.0236 6.0996

6 months +0.0239 4.2475 7 years +0.0007 6.2993

1 year +0.0151 4.8153 10 years +0.0750 6.6750

2 years +0.3134 5.2589 20 years +0.5679 7.4554

3 years +0.0222 5.0675

Previous Close Previous Close

PHP/USD 53.370 53.435 EUR/USD 1.1693 1.1711

Tenor Change Yield Tenor Change Yield

3 months -0.0104 1.9816 5 years +0.0109 2.8597

6 months -0.0053 2.1778 10 years +0.0018 2.9764

2 years +0.0121 2.6815 30 years -0.0033 3.0998

Foreign Exchange

OVERSEAS MARKETS

Global equity indices except Asia rose following the release of better-than-expected 2018 earnings results. However, Asian equities were dragged by

trade cooperation between US and EU. The US Dollar and US Treasury yields rose in anticipation of 2Q18 GDP data and factory orders data.

Global Markets

US Treasuries

Philippine peso

July 27, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose on renewed foreign interest. Local fixed income yields rose amidst risk-on sentiment, while the Philippine peso weakened

following positive developments in the EU and US trade relationship.

 Metro Pacific Investments Corp. (PSE Ticker: MPI) got the original 
proponent status for the Php22 Bn Cavite-Tagaytay-Batangas Expressway 
(CBTex) project, giving the company a huge bonus to the upcoming Swiss 
challenge for unsolicited proposals. DPWH Secretary Villar said the 60-day 
Swiss challenge is targeted to begin by the second quarter of 2019. 

 Bangko Sentral ng Pilipinas Governor Espenilla said that the Monetary 
Board will keep the Reserve Requirement Ratio (RRR) a 18% for the rest 
of the year while waiting for inflation to return to the target range of 2-4%. 
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Total Net Foreign Flows (USD mn) PCOMP

+2.02% DoD; Net Foreign 
Buying: $12.11mn 

The local equities market continued its ascent on renewed foreign interest 
after trade tensions ease. Foreigners turned net buying at $12.11Mn, pushing 
the PSEi to close at 7,665.85 (+2.02% DoD). 
 

Local fixed income yields rose amidst UBS statements that the Philippines will 
be less affected by trade war, driving a risk-on sentiment. On average, the yield 
curve rose by 5.48bps, led by the long end, which jumped by 21.45bps. 

The Philippine peso weakened following the agreement between US and EU 
leaders to "work together toward zero tariffs, zero non-tariff barriers and zero 
subsidies on non-auto industrial goods." The USD/PHP pair closed at 53.44 
(+0.12% DoD). 
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 US stocks ended mixed amid optimism over better-than-expected 2Q18 earnings 
season in the US. Disappointment over Facebook's quarterly revenue and 
slowing user growth, which translated to a 19% drop in the company's stock, 
dragged the S&P index. The DJIA closed at 25,527.07 (+0.44% DoD), while the 
S&P500 closed at 2,837.44 (-0.30%). 

 European stocks closed at a five-week high on trade tension relief as US and 
EU agreed to negotiations to ease trade barriers. The MSCI Europe rose to 
131.56 (+0.78% DoD). 

 Asian stocks closed mixed as US and EU agreed on cooperating to resolve 
trade dispute. However, negative outlook for global growth continues to weign on 
investors' sentiment. The MSCI APxJ closed at 543.40 (-0.08% DoD). 

 US Treasury yields mildly rose ahead of the release of a 2Q18 GDP reading in 
the US that could keep it on the course of its current policy path and the easing of 
US-EU trade tensions. The yield curve rose on average by 0.10bps with the 
benchmark 10 YR closing at 2.9764.    

 The US dollar  strengthened after US economic data showed orders placed with 
factories for business equipment increased in June for a 3rd straight month. The 
DXY closed at 94.7850 (+0.59% DoD). 
 
 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


